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A Stylized View of Recession
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Effect of Higher Trend
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Annualized Pace of Growth in U.S. GDP
in Postwar Expansions (%)
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Annualized Pace of Growth in U.S. Employment
in Postwar Expansions (%)
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Annualized Pace of Growth in U.S. Coincident Indicators
in Postwar Expansions (%)
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Effect of Lower Cyclical Volatility
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Volatility of U.S. Economic Growth
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Evolution of ECRI’s and Fed’s Views 
About Inflation and Growth Risk
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Predicted and Actual Lengths of U.S. Expansions (months)
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Inflation, Deflation and the Relative Durations
of Expansions and Contractions

4.5

-0.1

0.6

-0.2

1.7

-0.1

1.1

3.5%

-3.1%

3.7%

-2.0%

2.5%

-2.8%

3.0%

3.6%

-6.9%

5.1%

-3.2%

4.7%

-3.1%

3.1%

-8 -6 -4 -2 0 2 4 6

1932-2010

1920-1932

1896-1920

1864-1896

1843-1864

1814-1843

1789-1814


